
 
DEPARTMENT OF FINANCIAL INSTITUTIONS 

MINUTES OF MEETING 
JUNE 12, 2003 

 
The Members of the Department of Financial Institutions held a regularly scheduled meeting on 
June 12, 2003 at 9:00 a.m., EST, at 30 South Meridian Street, Suite 300, Indianapolis, Indiana.  
Members present were: Loretta M. Burd, Vice Chairman; Tony Zaleski, James M. Saner, Michael 
Davis and Bridget Polichene.  Present from the Department were: Charles W. Phillips, Director; J. 
Philip Goddard, Chief Counsel, Deputy Director and Secretary; James M. Cooper, Deputy Director, 
Depository Division; Mark Powell, Supervisor, Credit Union Division; Mark Tarpey, Division 
Supervisor, Consumer Credit Division; Kirk J. Schreiber, Senior Bank Analyst; Gina R. Williams, 
Senior Bank Analyst; and Ronda Bailey, Administrative Secretary.  Guests were: Don Benziger, 
Senior Vice President and CFO of MainSource Financial Group, Inc., Greensburg; Harry Bailey, 
President of Ameriana Bank, New Castle; Tim Clark, COO of Ameriana Bank; John Keach, CEO of 
HomeFederal Bank, Seymour; Dean Pielemeier, Vice President of Hoosier Hills Credit Union; Jack 
Panno, President of The Financial Group; Wayne Davis, Attorney from Henderson, Daily, Withrow 
& DeVoe; Dr. Elizabeth Kiss of Purdue University and Michael Brown from Executive Media 
Communications Consultant.  Members absent were David Bochnowski, Chairman, and David D. 
Baer. 
 
I. PUBLIC SESSION: 
 
A. Attendance  
 
B. Next meeting:  July 10, 2003 @ 9:00 a.m., at The Office of the Department of Financial 

Institutions, 30 South Meridian Street, Indianapolis, Indiana. 
 
C. A motion was made for approval of the minutes of the meeting held on May 8, 2003. 

2003 by Mr. Zaleski and was seconded by Michael Davis.  The minutes were 
unanimously approved. 

 
D. DIVISION OF BANK AND TRUST COMPANIES: 

1.)   MainSource Financial Group, Inc., Greensburg, Decatur County, Indiana 
Mr. Kirk Schreiber, Senior Bank Analyst, presented the application.  Prior to the 
presentation of the application, Mr. Jim Saner excused himself from the meeting to avoid the 
appearance of a possible conflict of interest as he is the President and CEO of MainSource.  

 
Mr. Schreiber informed the Members that MainSource Financial Group, Inc., a bank holding 
company of MainSource Bank and Trust, Greensburg, Indiana (“MainSource Financial”) 
filed an application to acquire 100% of First Community Bancshares, Inc., a bank holding 
company of First Community Bank and Trust, Bargersville, Indiana (“Bancshares”).  Mr. 
Schreiber introduced Mr. Don Benziger, Senior Vice President and CFO of MainSource 
Financial representing the applicant. 

 
MainSource Financial and Bancshares entered into an Agreement and Plan of Merger dated 
March 27, 2003.  Pursuant to the Agreement MainSource Financial formed FCBY Merger 
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Corporation (“FCBY”), a wholly owned interim bank holding company subsidiary of 
MainSource Financial.  Bancshares will merge with and into FCBY, with FCBY being the 
survivor.  Upon consummation FCBY will remain a second tier holding company and a 
wholly owned subsidiary of MainSource Financial.  First Community Bank will be an 
indirect wholly owned bank subsidiary of MainSource Financial and will continue to exist as 
a separate entity.  MainSource Financial is a multi bank holding company that owns three 
banks that are headquartered in Greensburg, New Albany, and Watseka, Illinois. 

 
MainSource Financial will acquire Bancshares by means of a cash purchase of $21.00 per 
share. Currently Bancshares has 1,044,926 shares of common stock outstanding, 90,910 
shares reserved for issuance under convertible debt securities and 34,700 shares of 
outstanding stock options.  The total aggregate purchase price will be $24,243,972 using a 
book value of $9.98 per share for Bancshares as of December 31, 2002, this represents a 
purchase price premium of $11.02 or 2.1x book value. 

 
Pro forma combined financial statements as of December 31, 2002, reflect, a Tier 1 leverage 
capital ratio of 5.83% with total assets of approximately $1.4 billion and total equity capital 
of approximately $100 million for MainSource Financial. 

 
Both MainSource Financial and Bancshares received satisfactory BOPEC ratings at their 
most recent holding company inspections.   

 
Mr. Schreiber informed the Members that all of MainSource Financials subsidiary banks and 
First Community Bank received Satisfactory CRA ratings at their most recent examinations 
for compliance with the Community Reinvestment Act. 

 
The directors and officers of Bancshares will no longer exist.  After consummation, the 
board of directors of First Community Bank will consist of President and CEO of First 
Community Bank Albert Jackson III, current director Roy Umbarger, President and CEO of 
MainSource Financial Jim Saner and Senior Vice President and CFO of MainSource 
Financial Don Benziger.  The officers of First Community Bank will continue to serve in 
their respective positions. 

 
No negative factors or comments were received by the Federal Reserve Bank of Chicago or 
the Department that would adversely affect MainSource Financial, Bancshares or the 
communities they serve. 

 
The Federal Reserve Bank of Chicago approved this application on May 16, 2003. 

 
Mr. Schreiber informed the Members that it was opinion of the staff that the applicant had 
satisfactorily met the requirements of IC 28-2-14 and therefore recommended the approval of 
the acquisition of Bancshares by MainSource Financial. 

 
A motion for approval of the application was made by Mr. Zaleski and seconded by 
Mr. Davis.  The application was unanimously approved. 
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E.        CREDIT UNION DIVISION: 
 
1.) Hoosier Hills Credit Union applied to the Members for permission to expand its field of 

membership to include persons who reside or work in the Indiana Counties of Harrison, 
Jefferson, and Spencer.  Mr. Powell explained that the requested communities fit within the 
statutory definition of a community.  Further, Mr. Powell stated that Hoosier Hills had an 
8.90% capital ratio and was projecting capital to be 11.00% at the end of the two-year pro-
forma period.  Mr. Powell went on to explain that Hoosier Hills did not anticipate building 
any new facilities or adding any new staff due to this expansion.  Further Mr. Powell pointed 
out that Hoosier Hills was reflecting steady increases in net income during the pro-forma 
period. 

 
Mrs. Burd asked how the Credit Union intended to expand its’ membership within the 
requested counties.  Mr. Dean Pielemeier, Vice President of Hoosier Hills Credit Union 
replied that the major reason for this expansion was to help the smaller credit unions within 
the requested counties make first mortgage loans.  The smaller credit unions would originate 
the loans then Hoosier Hills would buy them.  For this plan to work, the borrowers would 
have to be eligible for membership in Hoosier Hills Credit Union. 

 
Mr. Davis made a motion for approval, which was seconded by Mr. Zaleski.  The 
motion to include persons who reside or work within the Indiana Counties of Harrison, 
Jefferson, and Spencer in the field of membership of Hoosier Hills Credit Union was 
unanimously approved. 

 
F.        CONSUMER CREDIT DIVISION: 
 
1.) Mark Tarpey, Supervisor, Consumer Credit Division presented a brief summary of a request 

the Department received from two state chartered banks, HomeFederal Bank of Columbus 
and Ameriana Bank of New Castle.  The requests were to seek approval of the proposed fees 
offered in conjunction with a debt cancellation program on consumer loans.  

 
Mr. Tarpey explained that the debt cancellation would cover disability, involuntary 
unemployment, family leave and accidental death.  The charge of 10% of the monthly 
payment would be accessed each month as opposed to a lump sum payment at the time the 
account is opened.  The customer would select the specific coverage. 

 
Staff has determined that a depository institution can offer debt cancellation as a power 
incidental and proper to the business of banking under IC 28-1-1-3.1.  

 
Mr. Tarpey explained that if a depository institution offers debt cancellation on consumer 
purpose loans, and the cost of the coverage is to be excluded from the finance charge, such  
charge must be approved by the Members as an additional charge under IC 24-4.5-3-
202(1)(e) of the Uniform Consumer Credit Code. 
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Mr. Jack Panno, President of The Financial Group (TFG), a third party administrator for the 
applicants, informed the Members that the debt cancellation program would be offered on 
consumer loans.  He advised that it will be initially limited to consumer installment loans.  It 
will cover disability, involuntary unemployment, family leave, and accidental death.  The 
maximum charge to the customer would be 10% of the customer’s monthly payment.  The 
coverage would be strictly voluntary and would be on a month-to-month basis rather than a 
lump sum payment.  The customer could select the specific coverage.  Member Mike Davis 
inquired about the relationship between The Financial Group and Ameriana Bank and Home 
Federal.  Mr. Panno advised that TFG had been the administrator of the insurance products 
for the banks since1984.  Mr. Davis also inquired about the profit margin/commission that 
the bank will earn on these products.  Mr. Panno advised that the profit margin would be 
similar to credit insurance products and is approximately 42%.  Mr. Davis also asked about 
the applicability of the debt cancellation product to indirect or dealer installment contracts.  
It was confirmed by Mr. Tarpey that the OCC guidelines do not provide for debt cancellation 
except on direct loans. 

 
Ms. Polichene asked about the procedure for implementing the OCC regulation, 12 CFR, 
part 7 and part 37, as part of any approval by the DFI.  Mr. Goddard responded that the 
approval of the request could be contingent on compliance with the federal regulation.  This 
would ensure that the applicable OCC regulation is also applied to state chartered banks. 
Director Phillip suggested that the reasonableness of the fee be reviewed in 24 months from 
July 1, 2003.  Ms. Polichene also inquired about the specifics of payment of commission/fee 
to employees for the sale of debt cancellation.  Mr. Panno, Mr. Keach and Mr. Bailey all 
confirmed that details such as this have yet to be determined.  However, it is expected to be 
very similar to current credit insurance procedures.  

 
Mr. James Saner and Ms. Polichene inquired about the approval being just for two banks.  
Deputy Director Phil Goddard explained that the wording of the statute in the additional 
charge section of the UCCC required that each creditor approval for their specific program.  
However, like the GAP program that has also been approved under this section of the code, 
if an applicant brings to the department a identical or similar program with the same fees 
involved that has already been approved previously by the Members, then the program 
would be considered approved without official action.  If the number of applications that 
needed official action by the Members increased so that the Members found them 
burdensome, the Director could approve the fees under delegated authority if the members 
chose to expand the delegate list accordingly. 

 
Ms. Polichene made a motion, which was seconded by Mr. Davis to approve the 
proposed fee for the debt cancellation program subject to compliance with 12 CFR part 
7 and part 37 for Home Federal Bank of Columbus and Ameriana Bank of New Castle 
with the third party administrator being The Financial Group.  The fee involved in this  
application is subject to approval in 24 months as required by the Department. 
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G.         DIRECTOR’S COMMENTS 
 
1.) Gina Williams, Senior Bank Analyst, requested the Members’ authorization to seek 

injunctive relief against Monaco Capital Direct, Inc., from holding itself out as an Indiana 
bank that has been chartered under the laws of Indiana.  Ms. Williams reminded the 
Members of the Indiana Secretary of State Office’s accepting and filing of Articles of 
Incorporation on approximately 46 entities with the word bank in their name several years 
ago.  IC 28-1-20-4 prohibits a corporation from using the word “bank” in their name or 
advertising themselves to the general public as a bank unless such corporation is chartered 
under IC 28 or the laws of the United States.  Many of these 46 entities were incorporated for 
one individual to be sold on the Internet as banks.  Monaco Capital Direct, Inc., f/k/a as 
Monaco Bank of Trade, Inc., is one of these entities.  The Department has been made aware 
that Monaco Capital Direct, Inc.’s web site advertises that it is an American banking 
corporation registered with the Secretary of State of Indiana and offering banking services.  
Ms. Williams informed the Members Chief Counsel Philip Goddard notified Monaco Capital 
Direct via e-mail that they must immediately stop advertising themselves as a bank formed in 
the State of Indiana.  They have refused to change their website or to give us any assures that 
they have ceased advertising or holding themselves out as an Indiana state chartered bank. 
Chief Counsel Goddard informed the Members that this would be the first time an injunction 
has been requested to stop illegal activity on the Internet by the Department.  If Monaco 
Capital Direct does not comply with the injunction, the service provider of the web page 
would be notified of the Department’s injunction in an attempt to persuade the service 
provider to discontinue service.  A motion for approval of the injunction was made by 
Ms. Polichene and seconded by Mr. Saner.  The request was unanimously approved. 

 
H. 1st Source Bank, South Bend, St. Joseph County, Indiana 

On May 9, 2003, the bank notified the Department of its intent to establish a qualifying 
subsidiary pursuant to IC 28-13-16.  The subsidiary will be known as Capstone 557 
(Proprietary) Limited.  The Bank will indirectly own 100% of Capstone through its 
ownership of SFG.  This item was for informational purposes only. 

 
I. Director Phillips advised the Members of actions taken pursuant to Delegated Authority as 

follows: 
 
1.) FIRST BANK, MORGANTOWN, MORGAN COUNTY, INDIANA 
 The bank has applied to the Department for approval to relocate a branch office from 1118 

North Main Street, Suite B, Franklin, Johnson County, Indiana to 2259 North Morton 
Street, Franklin, Johnson County, Indiana.  The application was received on April 21, 
2003.  The branch is to be known as First Bank.  The new location is a vacant commercial 
lot.  The purchase price of the lot is $360,000.  The cost to construct the branch office is 
projected at $500,000.  Furniture, fixtures, and equipment are projected at $140,000. No 
relationship exists between the parties involved in this transaction.  The lease at the current 

 branch location will expire in June 2004.  As of December 31, 2002, the bank’s ROA was 
1.11% and its Tier 1 leverage capital ratio was 8.53%.  The investment in total fixed assets to 
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total capital will increase from 13.42% to 20.11% after the establishment of the branch.  The 
bank will continue to have six branches after the relocation.  The Director approved this on 
May 8, 2003, under delegated authority. 

 
2.) TOWER BANK AND TRUST COMPANY, FORT WAYNE, ALLEN COUNTY, 

INDIANA 
 The bank has applied to the Department for approval to establish a branch office to be 

located at the corner of Lower Huntington Road and Old Trail Road, Fort Wayne, Allen 
County, Indiana.  The official address has not been established.  The application was 
received on April 21, 2003.  The branch is to be known as Tower Bank and Trust 
Company – South Office.  The bank will lease 2,850 square feet in a new shopping center.  
The term of the lease is for 10 years with options to renew the term for two additional 5-year 
terms.  The initial lease rate is $24.47 per square foot.  Furniture, fixtures, and equipment 
costs are projected to be $50,000.  No relationship exists between parties involved in this 
transaction.  The bank’s three-year average ROA is 0.60%.  As of December 31, 2002, the 
bank’s ROA is 0.61% and its Tier 1 leverage capital ratio is 9.80%.  The investment in total 
fixed assets to total capital will be 6.70% after the establishment of the branch.  This will be 
the institution’s fourth branch.  The Director approved this on May 8, 2003, under 
delegated authority. 

 
3.) MAINSOURCE  BANK, GREENSBURG, DECATUR COUNTY, INDIANA 
 The bank has applied to the Department for approval to relocate a branch office from 522 

West 30th Street, Connersville, Fayette County, Indiana to 206 West 30th Street, 
Connersville, Fayette County, Indiana.  The application was received on April 29, 2003.  
The branch is to be known as MainSource Bank.  The new location is a 4,025 square foot 
office inside a plaza shopping center.  The term of the lease is for 5 years with options to 
renew the term for one additional 5-year term.  The initial lease rate is $33,767.52 annually 
or $8.39 per square foot.  Furniture, fixtures, and equipment costs are projected to be 
$105,000. No relationship exists between the parties involved in this transaction.  The lease 
at the current branch location will expire in June 2003.  As of December 31, 2002, the bank’s 
ROA was 1.55% and its Tier 1 leverage capital ratio was 6.82%.  The investment in total 
fixed assets to total capital will increase from 16.14% to 16.32% after the establishment of 
the branch.  The bank will continue to have thirty-four branches after the relocation.  The 
Director approved this on May 8, 2003, under delegated authority. 

 
4.) AMERIANA BANK & TRUST, NEW CASTLE, HENRY COUNTY, INDIANA 
 The bank has applied to the Department for approval to pay dividends in excess of what is 

permitted by IC 28-13-4-3.  The bank’s dividend request asks approval to pay a cash 
dividend of $750,000 to its holding company, Ameriana Bancorp, New Castle, Indiana. The 
dividend will be upstreamed to the parent holding company for its regular third quarter 
dividend of approximately $510,000, to pay the interest of $16,000 and to reduce the 
principal balance of a line of credit with First Bank Richmond with a payment of at least 
$100,000 and for other 

 holding company expenses.  As of March 31, 2003, the bank’s Tier I leverage capital ratio is 
8.05%.  Proforma Tier 1 leverage to total estimated assets is approximately 7.89% after the 
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payment of the dividend.  The Director approved this on May 8, 2003, under delegated 
authority. 

 
5.) STATE BANK OF LIZTON, LIZTON, HENDRICKS COUNTY, INDIANA 

The bank has applied to the Department for approval to establish a branch office to be 
located at 7984 State Road 32, Thorntown, Boone County, Indiana.  The application was 
received on May 14, 2003.  The branch is to be known as State Bank of Lizton.  The bank 
is proposing to construct a 624 square foot building.  Cost to purchase the land is $121,000.  
The estimated cost to construct the building is $138,000.  Furniture, fixtures, and equipment 
costs are projected at $85,000.  No relationship exists between parties involved in this 
transaction.  The bank’s three-year average ROA is 1.34%.  As of March 31, 2003, the 
bank’s ROA is 1.23% and its Tier 1 leverage capital ratio is 13.34%.  The investment in total 
fixed assets to total capital will be 9.58% after the establishment of the branch.  This will be 
the institution’s seventh branch.  The Director approved this on May 22, 2003, under 
delegated authority. 

 
6.) LAFAYETTE COMMUNITY BANK, LAFAYETTE, TIPPECANOE COUNTY, 

INDIANA 
The bank has applied to the Department for approval to establish a branch office to be 
located at 1215 Potter Drive, Suite #1, West Lafayette, Tippecanoe County, Indiana.  
The application was received on April 29, 2003.  The branch is to be known as Lafayette 
Community Bank.  The bank will lease 2,500 square feet in a commercial office building.  
The term of the lease is for 10 years with options to renew the term for three additional 5-
year terms.  The initial lease rate is $8.00 per square foot.  Furniture, fixtures, and equipment 
costs are projected to be $19,000.  No relationship exists between parties involved in this 
transaction.  As of March 31, 2003, the bank’s ROA is 0.93% and its Tier 1 leverage capital 
ratio is 9.93%.  The investment in total fixed assets to total capital will be 6.50% after the 
establishment of the branch.  This will be the institution’s third branch.  The Director 
approved this on May 22, 2003, under delegated authority. 

 
7.) GRABILL BANK, GRABILL, ALLEN COUNTY, INDIANA 

Grabill Bank has applied to the Department for permission to amend and restate its Articles 
of Incorporation pursuant to IC 28-13-14-14.  The amendments are not substantive but 
consist primarily of spelling corrections, deletion of the initial board of directors, 
reorganizing applicable Sections numerically given previous amendments, and inclusion of 
the actual date of incorporation of January 10, 1946 in the Articles of Incorporation.  The 
bank wants to restate the Articles of Incorporation in order to incorporate all previous 
amendments into one coherent, organized document.  The effective date of the amendments 
and restatement will be the date the Amended and Restated Articles of Incorporation are 
filed with the Secretary of State.  The Director approved this on May 22, 2003, under 
delegated authority. 

 
8.) CENTRA CREDIT UNION, COLUMBUS, BARTHOLOMEW COUNTY, INDIANA 

The credit union has filed a request for approval of a Petition for approval of a proposed 
Amendment to the Articles of Incorporation.  Pursuant to IC 28-7-1-10 (which allows a 
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credit union to add one or more qualified groups to its field of membership) this amendment 
would place the following organizations into the field of membership of the credit union: 

 
Atterbury Job Corps Center – Edinburgh – 225 members (common bond of occupation as 
defined by 28-7-1-10). 
Indiana Downs – Shelbyville - 200 members (common bond of occupation as defined by 28-
7-1-10). 
TWB Company – Columbus  – 80 members (common bond of occupation as defined by 28-
7-1-10).  The Director approved this on May 7, 2003, under delegated authority. 

 
9.) FORUM CREDIT UNION, INDIANAPOLIS, MARION COUNTY, INDIANA 

The credit union has filed a request for approval of a Petition for approval of a proposed 
Amendment to the Articles of Incorporation.  Pursuant to IC 28-7-1-10 (which allows a 
credit union to add one or more qualified groups to its field of membership) this amendment 
would place the following organizations into the field of membership of the credit union: 

 
Exel – Indianapolis – 130 members (common bond of occupation as defined by 28-7-1-10). 
Lanter Eye Care and Laser Surgery/Lanter Eyes – 42 members (common bond of occupation 
as defined by 28-7-1-10).  The Director approved this on May 14, 2003, under delegated 
authority. 

 
10.) JET CREDIT UNION, INDIANAPOLIS, MARION COUNTY, INDIANA 

The credit union has filed a request for approval of a Petition for approval of a proposed 
Amendment to the Articles of Incorporation.  Pursuant to IC 28-7-1-10 (which allows a 
credit union to add one or more qualified groups to its field of membership) this amendment 
would place the following organizations into the field of membership of the credit union: 

 
Employees of American Legion Post #145 – Avon – 14 members (common bond of 
occupation as defined by 28-7-1-10). 
International Finance d/b/a Financa mortgage – Indianapolis – 4 members (common bond of 
occupation as defined by 28-7-1-10). 
Auto Appeal, Inc. – Indianapolis – 8 members (common bond of occupation as defined by 
28-7-1-10). 
A-Aaron RV Rent – Indianapolis – 4 members (common bond of occupation as defined by 
28-7-1-10). 
Greater Morning Star Baptist Church – Indianapolis – 1,100 members (common bond of 
church membership as defined by 28-7-1-10). 
Dine Magazine, LLC – Indianapolis – 5 members (common bond of occupation as defined 
by  
28-7-1-10). 
Indy Pro Audio – Indianapolis – 10 members (common bond of occupation as defined by 
28-7-1-10). 
AARCO Roofing & Sheet Metal, Corporation – Indianapolis – 20 members (common bond 
of occupation as defined by 28-7-1-10). 
Marine Center of Indiana – Indianapolis – 25 members (common bond of occupation as 
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defined by 28-7-1-10).  The Director approved this on May 19, 2003, under delegated 
authority. 

 
11.) TEACHERS CREDIT UNION, SOUTH BEND, ST. JOSEPH COUNTY, INDIANA 

The credit union has filed a request for approval of a Petition for approval of a proposed 
Amendment to the Articles of Incorporation.  Pursuant to IC 28-7-1-10 (which allows a 
credit union to add one or more qualified groups to its field of membership.)  This 
amendment would place the following organizations into the field of membership of the 
credit union: 

 
DTL, Inc. – South Bend – 5 members (common bond of occupation as defined by 28-7-1-
10). 
The White House II, Inc. – 10 members (common bond of occupation as defined by 28-7-
1-10). 
Rescue Incorporated, d/b/a Hope Rescue Mission – 50 members (common bond of 
occupation as defined by 28-7-1-10). 
Best Help, Inc. – 4 members (common bond of occupation as defined by 28-7-1-10). 
The Director approved this on May 27, 2003, under delegated authority. 

 
12.) Franklin American Mortgage Company is requesting a consumer loan license.  Applicant is 

based in Franklin, TN.  They will be making second mortgage loans.  They will not be 
servicing their loans.  The Title Company will close the loans.  They currently operate in 23 
states.  Applicant is recommended for approval.  The Director approved this on May 7, 
2003, under delegated authority. 

 
13.) Future Funding Corporation is requesting a consumer loan license.  Applicant is based in 

Indianapolis, IN with branches in Indianapolis and Syracuse, IN.  They will be making 
second mortgage loans.  Applicant is also a licensed loan broker.  They will not be servicing 
their loans.  The Title Company will close the loans.  Applicant is recommended for 
approval.  The Director approved this on May 7, 2003, under delegated authority. 

 
14.) HomePride Finance Corp. is requesting a consumer loan license.  Applicant is based in 

Overland Park, KS.  They will be doing mobile home financing.  They will be servicing their 
loans.  They currently operate in 32 states.  Applicant is recommended for approval.  The 
Director approved this on May 7, 2003, under delegated authority. 

 
15.) Olympus Mortgage Company is requesting a consumer loan license.  Applicant is based in 

Orange, CA.  They will be making second mortgage loans.  They will be servicing their 
loans. Loans will be closed by title company/attorneys.  They currently operate in three 
states.  Applicant is recommended for approval.  The Director approved this on May 7, 
2003,  

 under delegated authority. 
 
16.) Wilmington Finance Inc. is requesting a consumer loan license.  Applicant is based in 

Plymouth Meeting, PA.  They will be making second mortgage loans.  They will not be 
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servicing their loans.  The Title Company will close the loans.  Applicant was an operating 
subsidiary of Wilmington Savings Fund Society, FSB until 12/31/02.  As of January 2, 2003, 
applicant became a subsidiary of Moreequity, Inc. (LL #1247), which is an indirect 
subsidiary of American General Finance, Inc. (LL #1044).  They currently operate in 16 
states.  Applicant is recommended for approval.  The Director approved this on May 7, 
2003, under delegated authority. 

 
17.) W. R. Clouse & Associates Mortgage Company is requesting a consumer loan license.  

Applicant is based in Indianapolis, IN and is a licensed loan broker.  They will be making 
second mortgage loans.  They will not be servicing their loans.  Loans will be closed by title 
company/attorneys.  Applicant is recommended for approval.  The Director approved this 
on May 7, 2003, under delegated authority. 

 
18.) Cash America Financial Services Inc. is requesting a check casher license.  Applicant is  

based in Fort Worth, TX. They will be cashing all types of checks.  References were all 
satisfactory.  

 Fees will be 3% of face amount or $5 whichever is less.  Applicant is recommended for 
approval.  The Director approved this on May 7, 2003, under delegated authority. 

 
Mrs. Burd wanted to know if there had been any discussion on delegating the field of 
membership expansions for the State Chartered Credit Union to be approved under delegated 
authority rather than by the Members.  Mr. Phillips replied that he would like to continue 
having the field of membership approved by the Members until sometime next year. 

 
J. OTHER ISSUES: 
 
1.) National Endowment for Financial Education 

Deputy Director Phil Goddard commented that we have received wide interest by people 
seeking funds from the money awarded to us and earmarked for consumer education. 
Various organizations have expressed interest and have presented either in person or by 
written materials programs that would enhance consumer understanding and education.  Mr. 
Goddard acknowledged Dr. Elizabeth Kiss from Purdue University representing the National 
Endowment for Financial Education (NEFE).  NEFE is the only private, national foundation 
dedicated to the mission of improving the financial well being of all Americans.  NEFE is 
working in conjunction with Purdue and Dr. Kiss to implement a two-year multi faceted 
project that would also serve as a teaching model for other states.  This program would be 
structured with three objectives.  Goal ONE is a two-year plan that will train, motivate, and 
provide teachers with the financial management resources to directly impact the Indiana 
youth.  The goal is to increase the number of Indiana students receiving financial 
management education and to provide an opportunity for a selected group of these students 
to apply their increased knowledge and skills through community service and learning 
projects.  Indiana  
hopes to identify “at risk” groups to motivate them to stay in school.  They hope to have a 
30% increase in the number of students enrolled in the NEFE High School Financial 
Planning Program. 
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Goal TWO is to get these students with their increased financial skills to now participate in 
a community service or learning projects that will stimulate them to visit colleges or consult 
with social services while at the same time earning two credits toward their high school 
graduation. 

 
Goal THREE is to work in conjunction with the Indiana State Department of Education to 
correlate the NEFE programs into the five identified curriculum areas: mathematics, social 
studies, family and consumer sciences, practical arts and agricultural sciences.   

 
To implement an Indiana program of this nature NEFE is requesting $128,000. 

 
2.) Mr. Davis, Chairman for the committee to study the disbursement of Consumer Education 

Funds reviewed with the Members the minutes of the conference call held on May 31, 2003. 
Mr. Davis went over the four factors to be considered in determining who receives funds and 
the six consumer organizations requesting monies for consumer education.  Mr. Davis asked 
the Members if they had any questions or changes they would like to present.  Mr. Saner 
stated he did not see anything wrong with the factors but he would like to see that the money 
was not just directed to the Indianapolis area but also state wide.  The Members and 
committee agreed.  Mr. Saner further stated, if an application is received and the 
organization did not have matching funds, he would hate to see it turned down just for that 
reason.  Ms. Polichene stated, matching funds was not a condition; it was one of the things 
the committee would look at.  She further stated that it’s a plus if an organization had 
matching funds but they would not be turned down if they did not.  

 
Mr. Davis asked the Members how they would like the committee to proceed with the 
factors.  Mr. Saner stated he would like the committee to take the various organizations 
that’s applied for funding and come up with a scoring system and apply it to the four factors 
and then report the recommendations to the Members in the next scheduled meeting.  The 
Members agreed.  Mrs. Burd asked the committee if they needed a motion from the 
Members to approve the four factors or just an acknowledgement to proceed forward.  The 
committee agreed on just an acknowledgement.  

 
3.) The minutes from the May 31, 2003 committee conference call will be placed in the official 

Minute Books. 
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                        APPROVED:                                                                         ATTEST: 
 
 
 _____________________________    _________________________ 
 Loretta M. Burd, Vice Chairman       Philip Goddard, Secretary 
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